The Artios Home Companion Series

Unit 18b: The New Deal

Teacher Overview

When America hit rock bottom, Americans expected bold leadership.

Herbert Hoover was perceived as doing nothing to help when the nation was in its darkest
hour. When the votes were tallied in 1932, Americans made a strong statement for change and
sent Franklin Delano Roosevelt to the White House. Ironically, Roosevelt made few concrete
proposals during the campaign, merely promising “a new deal for the American people.” The
plan that ultimately emerged during his presidency was among the most ambitious in the
history of the United States.

Franklin D. Roosevelt was born in 1882 to a wealthy New York industrialist. The fifth cousin
of Theodore Roosevelt, FDR became involved in politics at a young age. A strong supporter of
Woodrow Wilson and the League of Nations, Roosevelt ran an unsuccessful Democratic
campaign for vice president in 1920. The following year he contracted polio and learned that
he could never walk without crutches again.

Roosevelt had campaigned hard for fellow New Yorker Al Smith’s 1924 and 1928 presidential
bids and then received Smith’s support to run for governor of New York. In his two terms as
governor, Roosevelt earned a reputation as a progressive reformer. He then threw his hat into
the ring of presidential politics.

Roosevelt had no grand strategy to fix the Depression. He was a bold experimenter who liked
to examine an idea and evaluate it on its philosophical merits. The details could be negotiated
later. If it worked, fine. If not, he was more than willing to start over with a new plan. He
surrounded himself with competent advisors and delegated authority with discretion and
confidence. As a master of the radio, his confidence was contagious among the American
populace.

Before his first term expired, Roosevelt signed legislation aimed at fixing banks and the stock
market. He initiated the Public Works Administration and other plans to aid the unemployed
and the nation’s farmers. He began housing initiatives and ventures into public-owned electric
power. His “New Deal” programs aided industrialists and laborers alike. His friends and
enemies increased with every act he signed into law.

The New Deal sparked a shift in American public thought regarding the relationship between
the people and the federal government.

Vocabulary
Lesson1: Lesson2: Lesson3: Lessong4: Lessonjs5: Lesson 6: Lesson7:
solvent reticent none predicament none none none
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President Franklin D. Roosevelt signing the
Emergency Banking Act into law

Leading Ideas

Reading and Assignments

In this unit, students will:

e Complete seven lessons in which they

will learn about FDR and the New
Deal, journaling and answering
discussion questions as they read.
Define vocabulary words.

Create a notebook page titled “The New
Deal.” Put all details pertaining to The
New Deal in a bullet point outline on
this page.

Visit www.ArtiosHCS.com  for
additional resources.

All philosophies, values, and belief systems should be viewed and judged in light

of Scripture and not man’s wisdom.

Do not be wise in your own eyes; fear the Lord and shun evil.

— Proverbs 3:7

See to it that no one takes you captive through hollow and deceptive philosophy, which
depends on human tradition and the elemental spiritual forces of this world rather

than on Christ.
— Colossians 2:8

Key People, Places, and Events

President Herbert Hoover

President Franklin Delano Roosevelt
Emergency Banking Act

Federal Deposit Insurance Corporation
Federal Emergency Relief Act

Civilian Conservation Corps

Civil Works Administration

Works Progress Administration
Federal Theater Project

Agricultural Adjustment Administration
The Farm Credit Act

The Frazier-Lemke Farm Bankruptcy Act

The Social Security Act of 1935
Secretary of Labor Frances Perkins

The National Recovery Administration
The Tennessee Valley Authority

Securities and Exchange Commission

The Federal Housing Authority

The Home Owners Loan Corporation
The United States Housing Authority
The Public Works Administration
The National Youth Administration
The National Labor Relations Board

Father Charles E. Coughlin
Francis Townsend

Old Age Revolving Pension
Huey “The Kingfish” Long

The Soil Conservation and Domestic Allotment Act
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Lesson One

History Overview and Assignments

A Bank Holiday

When depositors feared a bank was unsound and began removing their funds, the news would
often spread to other customers, causing a “run” on banks. Roosevelt, two days after taking
the oath of office, declared a “bank holiday.” All banking transactions were suspended across
the nation while the government sought to pass an Emergency Banking Act allowing them to
reopen banks that were solvent and assist those that were not.
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THE MOST ANIMATED &REALISTIC SCENE EVER SHOWN ON THE STAGE

A poster for the 1896 Broadway melodrama The War of
Wealth depicts a 19th-century bank run in the U.S.

Reading and Assignments

e Review the discussion questions and
vocabulary, then read the article:
A Bank Holiday.

e Narrate about today’s reading using the
appropriate notebook page. Be sure to
answer the discussion questions and
include key people, events, and dates
within the narration.

Discussion Questions
1. Describe a “run” on a bank.

2. What were the results of these “runs” on
the success of banks during this time?

3. What was the biggest difference between
the ways that Hoover and Roosevelt
responded to problems and challenges?
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Vocabulary

solvent

Key People, Places,
and Events

President Herbert Hoover

President Franklin Delano Roosevelt
Emergency Banking Act

Federal Deposit Insurance Corporation

e Define the vocabulary word in the
context of the reading and put the word
and its definition in the vocabulary
section of your history notebook.

e Visit www.ArtiosHCS.com for
additional resources.

4. What did Roosevelt hope to accomplish
by declaring a “bank holiday”?

5. Describe the four -categories that
Roosevelt divided the banks into, and
why.
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6. What form of communication did
Roosevelt use most successfully with the
American people?

7. What was the Emergency Banking Act,
and what did it accomplish?

8. What is the Federal Deposit Insurance
Corporation, and why was it created?

Adapted for High School from the book:

U.S. History Online Textbook

source: ushistory.org

A Bank Holiday

In days past, depositing money in a
savings account carried a degree of risk. If a
bank made bad investments and was forced
to close, individuals who did not withdraw
their money fast enough found themselves
out of luck. Sometimes a simple rumor
could force a bank to close. When
depositors feared a bank was unsound and
began removing their funds, the news would
often spread to other customers. This often
caused a panic, leading people to leave their
homes and workplaces to get their money
before it was too late.

These “runs” on banks were widespread
during the early days of the Great
Depression. In 1929 alone, 659 banks closed
their doors. By 1932, an additional 5,102
banks went out of business. Families lost
their life savings overnight. Thirty-eight
states adopted restrictions on withdrawals
in an effort to forestall the panic. Bank
failures increased in 1933, and Franklin
Roosevelt deemed remedying these failing
financial institutions his first priority after
being inaugurated.

Roosevelt, unlike Hoover, was quick to
act. Two days after taking the oath of office,
Roosevelt declared a “bank holiday.” From
March 6 to March 10, banking transactions
were suspended across the nation except for
making change. During this period,
Roosevelt presented the new Congress with
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the Emergency Banking Act. The law
empowered the president through the
Treasury Department to reopen banks that
were solvent and assist those that were not.
The House allowed only forty minutes of
debate before passing the law unanimously,
and the Senate soon followed with
overwhelming support.

Franklin Delano Roosevelt

Banks were divided into four categories.
Surprisingly, slightly over half the nation’s
banks were deemed first category and fit to
reopen. The second category of banks was
permitted to allow a percentage of its
deposits to be withdrawn. The third
category consisted of banks that were on the
brink of collapse. When the holiday was
ended, these banks were only permitted to
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accept deposits. Five percent of banks were
in the final category—unfit to continue
business.

Radio’s Golden Era coincided with Roosevelt’s
presidency. Radio shows entertained, advertised,

and made an escape for American audiences.
Roosevelt wisely used his weekly “Fireside Chats”
to keep in touch with his populace.

On the Sunday evening before the banks
reopened, Roosevelt addressed the nation
through one of his signature “Fireside
Chats.” With honest words in soothing
tones, the president assured sixty million
radio listeners that the crisis was over and
the nation’s banks were secure. On the first
day back in business, deposits exceeded
withdrawals. By the beginning of April,
Americans confidently returned a billion
dollars to the banking system. The bank
crisis was over.

The legislation, however, was not. On
June 16, 1933, Roosevelt signed the Glass-
Steagall Banking Reform Act. This law
created the Federal Deposit Insurance
Corporation. Under this new system,
depositors in member banks were given the
security of knowing that if their bank were
to collapse, the federal government would
refund their losses. Deposits up to $2,500,
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a figure that would rise through the years,
were henceforth 100% safe. The act also
restricted banks from recklessly speculating
depositors’ money in the stock market. In
1934, only 61 banks failed.
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Ms. Lydia Lobsiger, the first American citizen
to be paid by the Federal Deposit Insurance
Corporation for deposits in an insured bank

that failed

Letters poured into the White House
from grateful Americans. Workers and
farmers were thrilled that their savings were
indeed now safe. Bankers breathed a sigh of
relief knowing that Roosevelt did not intend
to nationalize the banking system as many
European countries had done. Although
radical in speed and scope, Roosevelt’s
banking plan strengthened the current
system without fundamentally altering it.
One of his advisors quipped, “Capitalism
was saved in eight days.”
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Lesson Two

History Overview and Assignments

Putting People Back to Work

In an effort to help the American economy, Roosevelt adopted a strategy known as “priming
the pump.” Roosevelt believed the national government could jump start a dry economy by
pouring in a little federal money and creating jobs.

‘ Vocabulary

reticent

‘ Key People, Places,
and Events

President Roosevelt

Federal Emergency Relief Act
Civilian Conservation Corps
Civil Works Administration
Works Progress Administration
Federal Theater Project

WPA mural in Coit Tower, San Francisco
This image is a work of a Works Progress
Administration employee, taken or made as part
of that person’s official duties

Reading and Assignments

e Review the discussion questions and vocabulary, then read the article:
Putting People Back to Work.

e Narrate about today’s reading using the appropriate notebook page. Be sure to answer the
discussion questions and include key people, events, and dates within the narration.

e Define the vocabulary word in the context of the reading and put the word and its definition
in the vocabulary section of your history notebook.

e Be sure to visit www.ArtiosHCS.com for additional resources.

Discussion Questions

1. What was the Federal Emergency Relief 4. Describe the Civilian Conservation
Act and what did it do? Corps.
2. What was a “work-relief” program? 5. What was the role of the Civil Works

. . . PN
3. What were some of the work-relief Administration:

programs instituted by FDR? 6. What was the largest relief program, and
what was its role?
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7. Describe the Federal Theater Project.

8. To what extent should help be provided
for the poor, and from where should that
help come? Give Biblical support for
your answer.

Adapted for High School from the book:

U.S. History Online Textbook

source: ushistory.org

Putting People Back to Work

Out of work Americans needed jobs. To
the unemployed, many of whom had no
money left in the banks, a decent job that
put food on the dinner table was a matter of
survival.

Unlike Herbert Hoover, who refused to
offer direct assistance to individuals,
Franklin Roosevelt provided immediate aid
and adopted a strategy known as “priming
the pump.” To start a dry pump, a farmer
often has to pour a little into the pump to
generate a heavy flow. Likewise, Roosevelt
believed the national government could
jump start a dry economy by pouring in a
little federal money. The first major help to
large numbers of jobless Americans was the
Federal Emergency Relief Act. This law gave
$3 billion to state and local governments for
direct relief payments. Under the direction
of advisor Harry Hopkins, FERA assisted
millions of Americans in need. While
Hopkins and Roosevelt believed this was
necessary, they were reticent to continue
this type of aid. Direct payments might be
“narcotic,” stifling the initiative of
Americans seeking paying jobs. Although
FERA lasted two years, efforts were soon
shifted to “work-relief” programs. These
agencies would pay individuals to perform
jobs rather than provide handouts.
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Statue of CCC worker in Santa Fe, New Mexico

The first such initiative began in March
1933. Called the Civilian Conservation
Corps, this program was aimed at over two
million unemployed unmarried men
between the ages of 17 and 25. CCC
participants left their homes and lived in
camps in the countryside. Subject to
military-style discipline, the men built
reservoirs and bridges, and cut fire lanes
through forests. They planted trees, dug
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ponds, and cleared lands for camping. They
earned $30 dollars per month, most of
which was sent directly to their families.
The CCC was extremely popular. Listless
youths were removed from the streets, given
paying jobs, and provided with room and
shelter.

There were plenty of other opportunities
for the unemployed in the New Deal. In the
fall of 1933, Roosevelt authorized the Civil
Works Administration. Also headed by
Hopkins, this program employed 2.5
million in a month’s time and eventually
grew to a multitudinous 4 million at its

A Chicago soup kitchen sponsored by the notorious
gangster Al Capone

Earning $15 per week, CWA workers
tutored the illiterate, built parks, repaired
schools, and constructed athletic fields and
swimming pools. Some were even paid to
rake leaves. Hopkins put about three
thousand writers and artists on the payroll
as well. There were plenty of jobs to be done,
and while many scoffed at the make-work
nature of the tasks assigned, it provided
vital relief during trying times.
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Living conditions during the depression were often
abhorrent: Mrs. Handley and some of her children seek
shelter in a shack in Walker County, Alabama.

The largest relief program of all was the
Works Progress Administration. When the
CWA expired, Roosevelt appointed Hopkins
to head the WPA, which employed nearly 9
million Americans before its expiration.
Americans of all skill levels were given jobs
to match their talents. Most of the resources
were spent on public works programs such
as roads and bridges, but WPA projects
spread to artistic projects too.

The Federal Theater Project hired actors
to perform plays across the land. Artists
such as Ben Shahn beautified cities by
painting larger-than-life murals. Even such
noteworthy authors as John Steinbeck and
Richard Wright were hired to write regional
histories. WPA workers took traveling
libraries to rural areas. Some were assigned
the task of transcribing documents from
colonial history; others were assigned to
assist the blind.

Most every county in America received
some service by the newly employed, but
critics charged that the massively expensive
effort was ineffective in solving the problem
of widespread unemployment and gave rise
to dependence upon governmental support.
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Lesson Three

History Overview and Assignments

The Farming Problem

Farmers faced tough times. The Great Depression for the American famer really began after
World War 1. Much of the 1920s was a continual cycle of debt for farmers, stemming from
falling farm prices and the need to purchase expensive machinery. When the stock market
crashed in 1929, many American farmers wondered whether their hard lives would ever
improve. FDR introduced several controversial government policies and agencies in an effort
to help the farmers.

T

‘ Reading and Assignments

e Review the discussion questions then
read the article: The Farming Problem.

e Narrate about today’s reading using the
appropriate notebook page. Be sure to
answer the discussion questions and
include key people, events, and dates
within the narration.

e Visit www.ArtiosHCS.com for
additional resources.

Buried machinery in barn lot in Dallas, South Dakota,
United States during the Dust Bowl], an agricultural,
ecological, and economic disaster in the Great Plains

region of North America in 1936

Key People, Places, and Events

Agricultural Adjustment Administration

The Farm Credit Act

The Frazier-Lemke Farm Bankruptcy Act

The Soil Conservation and Domestic Allotment Act

Discussion Questions

1. What is one method of driving up the . Was the AAA constitutional? Why or
price of a commodity? why not?

2. What did the Agricultural Adjustment . What was another problem faced by
Administration do? American farmers?

3. What products did the AAA identify for . What government agency was formed to
subsidizing? help the farmers with this challenge?

4. What was the initial reaction to the

AAA?
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Adapted for High School from the book:

U.S. History Online Textbook

source: ushistory.org

The Farming Problem

Farmers faced tough times. While most
Americans enjoyed relative prosperity for
most of the 1920s, the Great Depression for
the American farmer really began after
World War I. Much of the Roaring ‘20s was
a continual cycle of debt for farmers,
stemming from falling farm prices and the
need to purchase expensive machinery.
When the stock market crashed in 1929
sending prices in an even more downward
cycle, many American farmers wondered
whether their hardscrabble lives would ever
improve.

The first major New Deal initiative for
helping farmers attempted to raise farm
prices to a level equitable to the years 1909-
14. Toward this end, the Agricultural
Adjustment Administration was created.
One method of driving up the price of a
commodity is to create artificial scarcity.
Simply put, if farmers produced less, the
prices of their crops and livestock would
increase.

Barn on tenant’s farm. Walker County, Alabama

The AAA identified seven basic farm
products: wheat, cotton, corn, tobacco, rice,
hogs, and milk. Farmers who produced
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these goods would be paid by the AAA to
reduce the amount of acres in cultivation or
the amount of livestock raised. In other
words, farmers were paid to farm less!

A farmer and a County Agricultural Conservation
Committee representative review the provisions of the
Agricultural Adjustment Act (AAA) farm program to
determine how it can best be applied on that
particular acreage.

The press and the public immediately
cried foul. To meet the demands set by the
AAA, farmers plowed under millions of
acres of already planted crops. Six million
young pigs were slaughtered to meet the
subsidy farming guidelines. In a time when
many were out of work and tens of
thousands starved, this wasteful carnage
was  considered  blasphemous and
downright wrong.

But farm income did increase under the
AAA. Cotton, wheat, and corn prices
doubled in three years. Despite misgivings
about receiving government subsidies,
farmers overwhelmingly approved of the
program. Unfortunately, the bounty did not
trickle down to the lowest economic levels.
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Tenant farmers and sharecroppers did not
receive government aid; the subsidy went to
the landlord. The owners often bought
better machinery with the money, which
further reduced the need for farm labor. In
fact, the Great Depression and the AAA
brought a virtual end to the practice of
sharecropping in America.

The Supreme Court put an end to the
AAA in 1936 by declaring it
unconstitutional. At this time the Roosevelt
administration decided to repackage the
agricultural subsidies as incentives to repair
agricultural land. After decades of plowing
and planting, much of the soil of the Great
Plains had become depleted and weak.
Great winds blew clouds of dust that fell like
brown snow, covering homes across the
region. Many residents of this “Dust Bowl”
moved west in search of better times.

The Soil Conservation and Domestic
Allotment Act paid farmers to plant clover
and alfalfa instead of wheat and corn on
some of their fields. These crops return
nutrients to the soil. At the same time, the
government achieved its goal of reducing
crop acreage of the key commodities.

Another major problem faced by
American  farmers was  mortgage
foreclosure. Unable to make their monthly
payments, many farmers were losing their
property to their banks. Across the Corn
Belt of the Midwest, the situation grew
desperate. Farmers pooled resources to bail
out needy friends. Minnesota and North
Dakota passed laws restricting farm
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foreclosures. Vigilante groups formed to
intimidate bill collectors. In Le Mars, Iowa,
an angry mob beat a foreclosing judge to the
brink of death in April 1933.
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Food Stamps, one of many New Deal initiatives

FDR intended to stop the madness. The
Farm Credit Act, passed in March 1933,
refinanced many mortgages in danger of
going unpaid. The Frazier-Lemke Farm
Bankruptcy Act allowed any farmer to buy
back a lost farm at a low price over six years
at only one percent interest. Despite being
declared unconstitutional, most of the
provisions of Frazier-Lemke were retained
in subsequent legislation.

In 1933 only about one out of every ten
American farms was powered by electricity.
The Rural Electrification  Authority
addressed this pressing problem. The
government embarked on a mission of
getting electricity to the nation’s farms.
Faced with government competition,
private utility companies sprang into action,
sending power lines to rural areas with a
speed previously unknown. By 1950, nine
out of every ten farms enjoyed the benefits
of electric power.
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Lesson Four

History Overview and Assignments

Social Security

Neither pensions for the retired nor the notion of Social Security were always the domain of
the federal government. Individuals were expected to save a little from each paycheck for the
day they would at last retire. With Roosevelt’s plan for Social Security, the federal government
accepted permanent responsibility for assisting people in need. It paved the way for future
legislation that would redefine the relationship between the American people and their
government.

Reading and Assignments

e Review the discussion questions and
vocabulary, then read the article:
Social Security.

e Narrate about today’s reading using the
appropriate notebook page. Be sure to
answer the discussion questions and
include key people, events, and dates
within the narration.

e Define the vocabulary word in the

.‘VOUR Pl v Iy context of the reading and put the word
SOKIAL JecumiTY and its definition in the vocabulary

- *:icoum NUMBER
. \ ugh the podt office ] o
A 1{:,. o i gl section of your history notebook. N
y o e For additional resources  visit
A ‘ www.ArtiosHCS.com.

N Lll.

WHO IS ELIGIBLE

'
S Vocabulary

CoU
YER A: FOR ONE AT THE POST OFFICE

HOW TO RETURN APPLICATION 1
2 4 DELIVER IT YO LOCAL POST OFFICE, o predlcament
0N 5. MAIL IT IN A SEALED ENVELOPE
DRESSED: POST MASTER, LOCAL

ADD
DO 1T NOW. NO POSTAGE NEEDED.

—W@W@Bmd Discussion Questions

INFORMATION .. %% POST OFFICE 1. Prior to Social Security how did
Americans provide for retirement?

Poster encouraging support for Social Security

2. Social Security was described as a

Key People, Places,

and Events 3. Describe how FDR proposed that Social
Security be structured.

President Roosevelt

The Social Security Act of 1935

Secretary of Labor Frances Perkins

4. How did Social Security change the
relationship between the American
government and American citizens?
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Adapted for High School from the book:

U.S. History Online Textbook

source: ushistory.org

Social Security

Neither pensions for the retired or the
notion of Social Security were always the
domain of the federal government.
Individuals were expected to save a little
from each paycheck for the day they would
at last retire. Those who were aggressive
enough to negotiate a pension plan with an
employer were few indeed. The majority of
working Americans, however, lived from
check to check, with little or nothing extra
to be saved for the future. Many became
dependent on the rest of the family upon
retirement. The Social Security Act of 1935
aimed to improve this predicament.

Many nations in Europe had already
experimented with pension plans. Britain
and Germany had found exceptional
success. The American plan was a bit
different in its design. Social Security was
described as a “contract between
generations.” The current generation of
workers would pay into a fund while the
retirees would take in a monthly stipend.
Upon reaching the age of 65, individuals
would start receiving payments based upon
the amount contributed over the years.

Employees would have one percent of
their incomes automatically deducted from
their paychecks, a rate that was originally
envisioned to reach 3%. Employers would
also contribute for their employees. The
plan was mandatory except for individuals
in exempted professions. Roosevelt knew
that this reform would be permanent
because once workers had paid into a
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system for decades, they would expect to
receive their checks. Woe to the politician
who tried to end the system once it was in
place.

A committee of staffers led by Secretary
of Labor Frances Perkins, the first female
ever to hold a Cabinet position, penned the
Social Security Act. In addition to providing
old-age pensions, the legislation created a
safety net for other Americans in distress.
Unemployment insurance was part of the
plan, to be funded by employers. The federal
government also offered to match state
funds for the blind and for job training for
the physically disabled. Unmarried women
with dependent children also received funds
under the Social Security Act.

Roosevelt and his advisors knew that the
Social Security Act was not perfect. Like
other experiments, he hoped the law would
set the groundwork for a system that could
be refined over time. Social Security
differed from European plans in that it
made no effort to provide universal health
insurance. The pensions that retirees
received were extremely modest—below
poverty level standards in most cases. Still,
Roosevelt knew the plan was revolutionary.
For the first time, the federal government
accepted permanent responsibility for
assisting people in need. It paved the way
for future legislation that would redefine the
relationship between the American people
and their government.
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Lesson Five

History Overview and Assignments

FDR'’s Alphabet Soup

The Great Depression created an environment where the federal government accepted
responsibility for curing a wide array of society’s ills previously left to individuals, states, and
the local governments. This amount of regulation and involvement required a vast expansion
of the government bureaucracy. An armada of government bureaus and regulatory agencies
was erected to service the programs of the New Deal. Collectively, observers called them the
‘alphabet agencies’.

Key People, Places,
and Events

The National Recovery Administration
The Tennessee Valley Authority
Securities and Exchange Commission
The Federal Housing Authority

The Home Owners Loan Corporation
The United States Housing Authority
The Public Works Administration

The National Youth Administration
The National Labor Relations Board

In addition to setting a minimum wage and the
maximum hours a person could work in a week,
the National Recovery Administration
outlawed child labor.

Reading and Assignments

e Read the article: FDR’s Alphabet Soup.

e Narrate about today’s reading using the appropriate notebook page. Be sure to include key
people, events, and dates within the narration.

e Make a notebook page with a two-column chart. In one column list the government agency
created during FDR’s administration. In the other column list the purpose or role of that
particular agency.

e Be sure to visit www.ArtiosHCS.com for additional resources.
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Adapted for High School from the book:

U.S. History Online Textbook

source: ushistory.org

FDR’s Alphabet Soup

The New Deal was clearly the most
ambitious legislative = program ever
attempted by Congress and an American
president.

Progressive politicians saw their wildest
dreams come alive. The Great Depression
created an environment where the federal
government accepted responsibility for
curing a wide array of society’s ills
previously left to individuals, states, and
local governments. This amount of
regulation and involvement required a vast
expansion of the government bureaucracy.
An armada of government bureaus and
regulatory agencies was erected to service
the programs of the New Deal. Collectively,
observers called them the “alphabet
agencies.”

While the CCC, CWA, and WPA were
established to provide relief for the
unemployed, the New Deal also provided a
program intended to boost both industries
and working Americans. The National
Industrial Recovery Act contained
legislation designed to spark business
growth and improve labor conditions. The
National Recovery Administration
attempted to create a managed economy by
relieving businesses of antitrust laws to
eliminate “wasteful competition.” The NRA,
like the AAA for farmers, attempted to
create artificial scarcity with commodities.
The hope was that higher prices would yield
higher profits and higher wages leading to
an economic recovery.

To avoid charges of socialism, the NRA
allowed each industry to draw up a code
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setting production quotas, limiting hours of
operation, or restricting construction of
new factories. Once the president approved
each code, pressure was put on each
business to comply. A propaganda
campaign reminiscent of World War I
ensued. Firms that participated in the NRA
displayed blue eagles informing consumers
of a company’s apparent patriotism.
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By 1933, over 2 million participants in the NRA were
hanging blue eagle window signs, posters, and flags.

To enlist the support of labor unions, the
NRA outlawed child labor, set maximum
hours, and required a minimum wage. The
greatest victory for labor unions was the
guarantee of the right to collective
bargaining, which led to a dramatic upsurge
in union membership. Unfortunately, the
NRA did little to improve the economy. The
increase in prices actually caused a slight
slowdown in the recovery. Workers
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complained that participating industries
found loopholes to violate minimum wage
and child labor obligations. When the
Supreme Court finally declared the NRA
unconstitutional in 1936, many had taken to
calling it the “National Run Around.”

The government blazed other new trails
by creating the Tennessee Valley Authority
in May 1933. The geography of the
Tennessee River Valley had long been a
problem for its residents. Centuries of
resource exploitation had contributed to
soil erosion and massive, unpredictable
floods that left parts of seven states
impoverished and underutilized.

Funds were authorized to construct 20
new dams and to teach residents better soil
management. The hydroelectric power
generated by the TVA was sold to the public
at low prices, prompting complaints from
private power companies that the
government was  presenting unfair
competition. Soon flood control ceased to
be a problem, and FDR considered other
regional projects.

There seemed to be no end to the
alphabet soup. The Securities and Exchange
Commission (SEC) was created to serve as a
watchdog on the stock market. The Federal
Housing Authority (FHA) provided low
interest loans for new home construction.
The Home Owners Loan Corporation
(HOLC) allowed homeowners to refinance
mortgages to prevent foreclosure or to make
home improvements. The United States
Housing Authority (USHA) initiated the
idea of government-owned low-income
housing projects. The Public Works
Administration (PWA) created thousands of
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jobs by authorizing the building of roads,
bridges, and dams. The National Youth
Administration (NYA) provided -college
students with work-study jobs. The
National Labor Relations Board (NLRB)
was designed to protect the right of
collective bargaining and to serve as a
liaison between deadlocked industrial and
labor organizations.
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Poster for the Illinois branch of the
National Youth Administration, 1937

Critics bemoaned the huge costs and
rising national debt and spoon-feeding
Americans. Regardless, many of the
programs found in FDR’s “alphabet soup”
exist to this day.
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Lesson Six

History Overview and Assignments

Roosevelt’s Critics

FDR had ambitious and extensive goals. Although he had many supporters, he also had many
who were critical of his agenda. He was attacked from the left for not doing enough and
attacked by conservatives who thought his policies were socialistic. However, friends and
enemies alike had to admit that FDR was a political genius.

Father Charles Coughlin’s fiery radio broadcasts
reached an estimated 40,000,000 listeners and
attempted to sway popular opinion away from
Franklin D. Roosevelt and his New Deal policies.

Discussion Questions

1. In what way was Father Charles E.
Coughlin a threat to FDR?

2. Describe the option to Social Security
that Francis Townsend proposed.
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Reading and Assignments

e Review the discussion questions then
read the article: Roosevelt’s Critics

e Narrate about today’s reading using the
appropriate notebook page. Be sure to
answer the discussion questions and
include key people, events, and dates
within the narration.

e Visit www.ArtiosHCS.com for
additional resources.

Key People, Places,
and Events

Father Charles E. Coughlin
Francis Townsend

Old Age Revolving Pension
Huey “The Kingfish” Long

3. Who was Huey Long, and how was he a
threat to FDR?

4. How did FDR plan to pack the Supreme
Court?
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Adapted for High School from the book:

U.S. History Online Textbook

source: ushistory.org

Roosevelt’s Critics

FDR was a president, not a king. His
goals were ambitious and extensive, and
while he had many supporters, his enemies
were legion. Liberals and radicals attacked
from the left for not providing enough relief
and for maintaining the fundamental
aspects of capitalism. Conservatives
claimed his policies were socialism in
disguise, and that an interfering activist
government was destroying a proud history
of self-reliance.

Despite big numbers at the ballot booth,
Roosevelt needed to temper his objectives
with the spirit of compromise and hoped
that his plans were popular enough to
weather criticism. Friends and enemies
alike had to admit that FDR was a political
genius.

One major threat to FDR came from
Father Charles E. Coughlin, a radio priest
from Detroit. Originally a supporter of the
New Deal, Coughlin turned against
Roosevelt when he refused to nationalize
the banking system and provide for the free
coinage of silver. As the decade progressed,
Coughlin turned openly anti-Semitic,
blaming the Great Depression on an
international conspiracy of Jewish bankers.
Coughlin formed the National Union for
Social Justice and reached a weekly
audience of 40 million radio listeners.

Another reformer who felt the New Deal
had not gone far enough was Francis
Townsend, a doctor from Long Beach,
California. Townsend proposed the Old Age
Revolving Pension. This plan called for
every American over the age of sixty to retire
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to open up jobs for the younger
unemployed. The retirees would receive a
monthly check for $200, a considerable
income during the Depression. There was
one catch. The recipients had to agree to
spend the entire sum within a month.
Townsend argued that this plan would
ignite the economy, as well as provide for a
proper pension for those who had worked so
hard for so long.

Advocating a program to “share the wealth,”
U.S. Senator Huey “Kingfish” Long from Louisiana
in August 1935 announced his intention to run for
President against FDR

The person considered the greatest
threat to Roosevelt politically was Huey
“The Kingfish” Long of Louisiana. Long was
a rollicking country lawyer who became
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governor of Louisiana in 1928. As governor,
Long used strong-arm tactics to intimidate
the legislature into providing roads and
bridges to the poorest parts of the state. He
emerged onto the national scene with his
election to the United States Senate in 1930.
In 1934, he started a movement called
“Share Our Wealth.” With the motto “Every
Man a King,” Long proposed a 100% tax on
personal fortunes exceeding a million
dollars. The elderly would receive pensions.
The poorest Americans were promised an
estate worth no less than $5000, with a
$2500 yearly minimum income guaranteed.
Democrats worried that a Long bid for the
presidency might steal votes from FDR in
1936, but an assassin’s bullet ended the
Kingfish’s life in 1935.

Despite his reelection landslide,
Roosevelt’s mainstream opponents gained
steam in the latter part of the decade.
Frustrated by a conservative Supreme Court
overturning New Deal initiatives, FDR
hatched a “court packing” scheme. He
proposed that when a federal judge reached
the age of seventy and failed to retire, the
president could add an additional justice to
the bench. This thinly veiled scheme would
immediately enable him to appoint six
justices to the high court.
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As Chief Justice of the Supreme Court during the
New Deal, Charles Evans Hughes often voted to uphold

controversial legislation. But there was little doubt
when it came to FDR’s “court packing scheme” —
Hughes was vehemently opposed.

Conservative Democrats and
Republicans charged FDR with abuse of
power and failed to support the plan.
During the 1938 Congressional elections,
Roosevelt campaigned vigorously against
anti-New deal Democrats. In nearly every
case, the conservatives won. This coalition
of southern Democrats and Republicans
dominated the Congress until the 1960s and
effectively ended the Progressive spirit of
the New Deal.
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Lesson Seven

History Overview and Assignments

An Evaluation of the New Deal

Desperate times call for desperate measures, and FDR responded with a bold program of
experimentation that arguably saved the capitalist system. However, his ideas and the growth
of government that occurred during his administration remain controversial.

The Hoover Dam, the largest in the world at the time of
its construction during the Great Depression, uses the
power of the Colorado River to electrify the region.

Reading and Assignments

e Read the article:

An Evaluation of the New Deal.

e Narrate about today’s reading using the
appropriate notebook page.

e Based on what you have read in this
week’s reading and based on the chart
you have compiled on The New Deal,
write a five paragraph essay in which
you express your approval or
disapproval of The New Deal as a
whole. Be sure to back up your opinion
with facts gathered from reading and
any additional outside research
necessary.

e Visit www.ArtiosHCS.com for
additional resources.

Adapted for High School from the book:

U.S. History Online Textbook

source: ushistory.org

An Evaluation of the New Deal

How effective was the New Deal at in
addressing the problems of the Great
Depression?

No evaluation of the New Deal is
complete without an analysis of Roosevelt
himself. As a leader, his skills were
unparalleled. Desperate times called for
desperate measures, and FDR responded
with a bold program of experimentation
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that arguably saved the capitalist system
and perhaps the American democracy. As
sweeping as his objectives were, they still
fundamentally preserved the free-market
economy. There was no nationalization of
industry, and the social safety net created by
Social Security paled by European
standards.

Observers noted that his plan went far
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enough to silence the “lunatic fringe,” but
not far enough to jeopardize capitalism or
democracy. FDR’s confidence was
contagious as millions turned to him for
guidance during their darkest hours. His
mastery of the radio paved the way for the
media-driven 20th-century presidency. His
critics charged that he abused his power and
set the trend for an imperial presidency that
would ultimately endanger the office in
future decades.

The New Deal itself created millions of
jobs and sponsored public works projects
that reached almost every county in the
nation. Federal protection of bank deposits
ended the dangerous trend of bank runs.
Abuse of the stock market was more clearly
defined and monitored to prevent collapses
in the future. The Social Security system
was modified and expanded to remain one
of the most popular government programs
for the remainder of the century. For the
first time in peacetime history the federal
government assumed responsibility for
managing the economy. The legacy of social
welfare programs for the destitute and
underprivileged would ring through the
remainder of the 1900s.

Laborers benefited from protections as
witnessed by the emergence of a new
powerful union, the Congress of Industrial
Organizations. African-Americans and
women received limited advances by the
legislative programs, but FDR was not fully
committed to either civil or women’s rights.
All over Europe, fascist governments
(totalitarian and ultra-nationalistic) were
on the rise, but Roosevelt steered America
along a safe path when economic spirits
were at an all-time low.
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Franklin D. Roosevelt campaign pin featuring
a donkey, the symbol of the Democratic Party

However comprehensive the New Deal
seemed, however, it failed to achieve its
main goal: ending the Depression. In 1939,
the unemployment rate was still 19 percent,
and not until 1943 did it return to pre-
Depression levels. The massive spending
brought by the American entry into the
Second World War ultimately cured the
nation’s economic woes.

Conservatives bemoaned a bloated
bureaucracy consisting of nearly a million
government employees, up from just over
600,000 in 1932. They complained that
Roosevelt had more than doubled the
national debt in two short terms, a good
deal of which had been lost through waste.
Liberals pointed out that the gap between
rich and poor was barely dented by the end
of the decade. Regardless of its
shortcomings, Franklin Roosevelt’s New
Deal helped America muddle through the
dark times and remain strong enough to
tackle the even greater task that lay ahead
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